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Balancing Competing Priorities

Reliable Service 
Reasonable 

CostSmart Grid

Environmental 

Sustainability



3

Decoupling Economics is a First Step

Source: Institute for Electric Efficiency, September 2009
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Energy Policy

Â Low carbon intensity due primarily to long-standing State policies that 

have encouraged the use of energy efficiency, renewable resources 

and natural gas

Â More than 30 years of energy efficiency programs at IOUs

Â Energy Action Plan developed by California Public Utilities 

Commission and California Energy Commission prescribes a ñloading 

orderò of cost-effective resources:

1. Customer Energy Efficiency

2. Demand Response/Dynamic Pricing 

3. Renewables

4. Distributed Generation

5. Clean gas-fired plants

Â Transmission as needed for efficiency and to connect new plants

ÂCalifornia implements USô first carbon legislation, AB32
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*  Source: U.S. Environmental Protection Agency eGRID Version 2.1 

(updated April 2007 and based on 2004 data)

**PG&Eôs 2006 emissions rate has been certified in accordance with 

California Climate Action Registry   protocols

GHG Emissions for Delivered Electricity

GHG Emissions and the Electric Utility Sector

> 50% of PG&Eôs Portfolio is Carbon-Free
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Note: Delivery mix includes all of PG&Eôs owned generation plus all of PG&Eôs power purchases.
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Electric Utility sector comprises a smaller share of 

total GHG Emissions in California than Nationwide
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State Mandated RPS is Driving a Cleaner 

Generation  Mix
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Source: California Public Utilities Commission, July 2009

Driving Significant Need to Integrate Increasing 

Amounts of Intermittent Resources

22.5 TWh 34.8 TWh 72.3 TWh 77.6 TWh
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Key Utility Challenges

Peak = 2X Base Load Intermittent Renewables

Local Concentrations of EVsLocal Concentrations of DG


